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INFORMATION

BACKGROUND

At the August 6, 2001 meeting of the Economic Development and Environment Committee, the
Housing Department was asked to provide a status report on the production of units affordable to
extremely low-income (ELI) households and the anticipated use of the ELI Housing Reserve
Fund in the Redevelopment Agency’s 2001-02 Budget. This report responds to that request.

ANALYSIS

In early 1999, the City Council directed that the 20% Supplement funds in the Redevelopment
Agency’s 1998-99 Budget be spent exclusively on the production of units affordable to ELI
households. Subsequent Council action extended that direction to cover the additional 20%
Supplement funds in the Agency’s 2000-01 Budget. The total amount of 20% Supplement funds
in those two Agency Budgets, plus interest earned on initial disbursement of funds to the
Housing Department, was $14,614,618.

On May 8, 2001, during its final hearing on the City’s Consolidated Plan, the City Council
directed that the Redevelopment Agency set aside $13.8 million for ELI-unit production in
addition to the $13.5 million of Agency funds already earmarked for that purpose ($10 million of
20% Supplement and $3.5 of Replacement Housing). This total commitment of $27.3 million of
Agency funds was named the “ELI Housing Reserve Fund.”
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A chart attached to this report shows:

The 20% Supplement funds budgeted by the Redevelopment Agency in the 1998-01
time frame have been fully committed by the City Council.

The $27.3 million in available funding from the Agency’s 2001-02 ELI Housing Reserve
Fund is projected to be outstripped by an estimated $30.16 million demand from: (1)
additional funding anticipated to be needed for the Las Plumas, Los Golondrinas and
Tully Gardens II developments; and (2) a total of 13 developments that have not yet
received an initial commitment of funding from the City Council.

Over $10 million in HOME and 20% Funds have also been committed to the production
of ELI units, with an additional $1.7 million anticipated to be committed in the current
fiscal year. These funds are being used instead of Redevelopment Agency funding
because: (1) the Creekview Inn and Pensione Esperanza project pre-dated the Agency’s
20% Supplement appropriations; (2) the need to commit the federal HOME Investment
Partnership program funds; and (3) and the greater flexibility under the HOME
regulations to more specifically target certain client populations. '

It should be noted that the actual expenditure of funds on affordable housing developments may
not occur until a year or two after the City’s commitment of those funds.

CONCLUSION

The Housing Department anticipates that, by June 2002, the Redevelopment Agency’s 2001-02
ELI Housing Reserve Fund will be fully committed to the production of ELI units, and by that
date, approximately 700 units affordable to ELI households will have received a total of $53.7
million in financing commitments from the City.

Acting Director of Housing

Attachment

cC:

Housing Advisory Commission
Susan Shick, Redevelopment Agency Executive Director
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